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depression and cheap imports. The first cause has
affected all industry and agriculture equally. With the
curtailment in purchasing power and the consequent
falling off in demand, agricultural commodity prices had
necessarily to adjust themselves to the general prices.
Though incomes were falling, there was a fair stickiness
in expenditure so that the agriculturists' expenses did not
fall proportionately. The rigidity of the land revenue,
despite some remissions and concessions, has hit the
impecunious agriculturist very hard. As a result, the
amount realised is hardly commensurate with the labour
involved, and there are many instances especially in the
district of South Areot where lands have had to lie untilled
since it does not pay to cultivate them. All these together
have combined to swell the agricultural indebtedness and
instances are not rare where borrowing has been resorted
to for payment of land revenue. In a survey conducted by
the Economics Department of the Annamalai University,
of some typical villages in the South Arcot District, it
was found that indebtedness under this head amounted
to nearly 13-3 per cent of total debts.* This together with
the unhealthy fragmentation of holdings and the lack of
cheap credit facilities has made agriculture an uneconomic
industry wherefrom the return is too low. Thus prices
are further lowered.

As regards cheap imports, we have already referred to
the comparative advantages of foreign rice. The effect
of these imports is to force the prices of Indian rice to the
lerd of its competitors. To the individual consumer it
is & matter of indifference which rice it is that he
porehases; he would naturally buy that which is the
cheaper, and since lado-Siajiiese and Burmese rice could
compete oa more advantageous terms, the demand for our
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